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ABSTRACT

The purpose of this research is to study the level of advantage of using local content in
automobile industry manufacturing process in Thailand. The study factors are quality, delivery,
manufacturing cost, ability of product development, services and production capacity with divide
by concern section, Joint Venture Company and type of assembly. The samples were collected
from supervisors or engineers from engineering sections, quality control sections and production
sections who work in automobile assembly factories in Thailand. The sample sizes are 210
persons from 12 factories that invested over 800 million baht. Most of responses are from
engineering sections in Japanese's joint venture company and assemble of pick up car. The tool
used in this study includes percentage, mean, standard deviation and hypothesis test using one
way ANOVA to measure the different of advantageous level of using local content in automobile

industry manufacturing process in Thailand.

The study result found that the advantageous level of using local content in automobile
industry manufacturing process in Thailand.is in the middle. The factors of advantage rank from
the highest to the lowest point are delivery and service, production capacity, quality, ability of
product development and production cost accordingly. The opinions of using local contents in
automobile industries manufacturing process in Thailand from engineering sections are difference
from production, quality control section. Results of sorting out Joint Venture Company revealed
that opinion of Japanese’s joint venture company is different from Europe and America group and
Jjoint-venture of Japanese include Europe and America group. Results of sorting out from
automobile assembly type revealed that opinion of persons who assembly passenger car is

different from pickup and other business car.
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The result of studying found that delivery factor have to be improved by reduce
subcontractor transportation. Using of local content can not reduce enough waiting time of spare
parts. In term of production capacity, subcontractor shall improve capacity to support both short
term and long term requirement. In term of quality, subcontractor should improve both of
dimensional quality and quality of cleanliness. In term of ability of product development
subcontractor should increase engineering skill. And cost advantage of local parts compare to
import parts especially labor cost and inventory cost are not good enough.

From the study, delivery factor is the most advantage. Most of responses indicate that
using of local contents can support customer requirement both quantity and delivery. Moreover, it
is easy to control just-in-time system and line switching before short delivery.

On the low level advantage ranking, cost factor come first. Most of responses indicate
that using of local contents add more inspection cost, warrantee repairing cost, spare parts
inventory and assembly cost. Although cost of local parts are lower than import parts but can not

reduce total cost of manufacturing process.
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7. THATI SWEDISH ASSEMBLY CO.,LTD.

8. THAI RUNG UNION CAR CO.,LTD.

9. SIAM MOTORS & NISSAN CO.,LTD.

10. THONBURI AUTOMOTIVE ASSEMBLY CO.,LTD.

11. THAI HINO INDUSTRY CO.,LTD.

12. GENERAL MOTOR (THAILAND) LIMITED.
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