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ABSTRACT

In bidding decision, contractors’ preference having on bid price influences
performance of construction projects. A utility function can be regarded as state
of-the-art method showing preference of contractors on bid price. However, from the
literature review, few research works have shown such preference. Thus, the research
aim was to discover contractors’ preference on bid price. The research starts from
studying decision making process and the utility theory and then in-depth
interviewing various main contractors. The data were analyzed to create various
utility functions and these function can be classified into 3 groups: risk taking,
risk aversion and risk neutrality. Small contractors have highest risk taking
followed by middle contractors and large contractors. This result shows clearer

understanding of utility functions and preference of different-volumn contractors.
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