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Production Cost Analysis of Prostheses

by Activity-Based Cost System
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Abstract

This research present the production cost analysis of part of prostheses. In this study, the
prostheses can be divided into 12 different parts. Each part has different production process so the
calculating production cost by traditional system is unclear. This result make the entrepreneur can’t find
cost reduction solutions. Thus the researcher decides to use Activity-Based Cost System (ABC) analyzing
production cost to determine the factors that contribute to the cost of production of each part. To use the
information to make decisions to improve manufacturing process for reducing production cost. The study
found that the first and the second part of prostheses has the production cost more than other parts. When
the researcher return to find the cause of cost, found that it is because of the long-time turning activity. So
if the production process of the first and the second part of prostheses is improved, the production cost

will be reduced.
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