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ABSTRACT

Normally when a person has a surplus of income left after spending on the necessities of
life, he usually saves money or invests it. An example of this would be depositing money in a
bank or in a financial institution. However, presently bank deposit interest rates are at a very low
level, therefore, it is not persuasive enough to save money. Besides, the KBANK research center
has compared ‘compensation rates of investing in a variety of assets, it found that compensation
from the Thai Stock Exchange is as high as 11.6% while investing in gold bars in a country gives
compensation of 6.6%, government bonds are approximately at 3.2%, bank deposit interest rates
are approximately at 1.25%, therefore, investing in the Stock Exchange of Thailand is another
interesting way of saving and investing. The study of return rates and the risk df assets in the
Thai Stock Exchange by using the Capital Asset Pricing Model (CAPM), which is the model used
to specify risk premium that>investors should receive to compensate the risk systematically, by
choosing risk analyses, compensation and asset groups in commercial banks which is one of an
interes/ting group since it is a business group that has both stability and high performance. Profits
made by the Thai commér_éial ‘banks system is at a sfrong level. This will use the information of
assets which are in thé Banking bus;mess group frdm Jal"luary 2005 to December 2009 total of 60
months to be the case study, in total there are 12 companies. |

After studying this, it was found that by énalyzing the rate of return of the assets of the
commercial bank group, the return rate of the Thai Stock Exchange in 2005 was equal to 0.65%,
Year 2006 was equal to 0.12%, Year 2007 was equal to 2.09%, year 2068 was equal to 4.61 and

year 2009 was equal to 4.33%. Some interesting investments that should be made by considering

m



a higher rate of return than the Thai Stock Exchange and less risk than the Thai Stock Exchange,
the top 3 ranks of 2005 were TISCO and SCB assets, 2006 were BAY, SCB, KTB and TISCO
assets, 2007 were KBANK and BAY assets, 2008 were TISCO, KK, TCAP and CIMBT assets,
2009 were KBANK, SCB and BBL assets, and by analyzing the risk systematically in investing
assets in the commercial bank group by considering data from Beta coefficients, it is found that in
2005, the assets that had the highest investment risk was TMB, the assets that had the lowest
investment risk were CIMBT and TCAP. In 2006, the asset that had the highest investment risk
was KTB; the asset that had the lowest investment risk was SCIB. In 2007, the asset that had the
highest investment risk was TMB; the asset that had the lowest investment risk was ICBCT. In
2008, the asset that had the highest investment risk was TMB, the asset that had the lowest
investment risk was CIMBT and in 2009, TMB and ICBCT had the highest and lowest
investment risks respectively.

Some suggestions from this study are that assets that should be invested continuously are
BBL, BAY, KTB, SCB, KBANK and KX, but more information should be obtained before ‘
making a decision on investment. Investors should consider various factors that affect the rate of
r_éturr_x and risk of such particular assets before, for e);ample, Fundamental Analysis combined
with Technical Analysis, the nature of price adjustment when compared to the overall market, risk
proportion that is not systematic, which could reduce risk by spreading the inyesfment to the
characteristics of business asset issuers, economic conditions, government policies including the
period of time of investments which will make sure investors are able to see the picture more

clearly and can reduce the risk of the investment.
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