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ABSTRACT

The objectives of this independent study were to study the feasibility of certified oil palm
varieties, and to study the decision making process and the demand in oil palm varieties that would
lead to alternative investments available in cultivating palms. The sample of this independent study
was two palm oil factories and 60 palm farmers in Nongyai, Chonburi. The results showed that the
yields of certified oil was 8 % higher than the non-certified ones. Regarding the decision making
process, majority of palm farmers exchange information and news among themselves. They believed
that the crucial factor or production was species. Majority of them wanted to expand the growing
areas due to high selling price, and guaranteed market in the area. This decision followed the theory of
decision making "the incentive — driven decisions".

The feasibility analysis was conducted 6n the demand of growing certified oil palm. The
result found that for the 5 year plan of growing area 4 rai need 2,626,410 baht for investment in 1st
year, selling cost 1,610,000 bath, operation cost 570,200 baht and the revenue 3,200,000 baht
annually. The internal rate of return (IRR) was 27 %, benefit cost ratio was 1.36, net present value
was 3,931,754 baht. The payback period is 1 year and 8 month. Analysis of the sensitivity of the
project indicated that the situation has fallen by 10 % will result in severe impacts on the operation.
And promotional measures should be used immediately. Despite higher costs. The analysis of the

sensitivity of the response costs rose 10 % of operations are affected less than a drop in sales.
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51 15-15-15-12 25
54 15-15-15-1.2 30
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