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ABSTRACT

High competition among commercial banks and the Law on Deposit Insurance including
the financial liberty under the framework of the World Trade Organization (WTO) have driven
the survivability of commercial banks. To benefit customers of commercial banks in making
proper and efficient decisions to minimize risks, this study aims to study the survivability of
commercial banks registered in Thailand and to study the relationship between the survivability
and financial variables affecting such survivability of commercial banks. From the secondary data
such as the financial statements and the annual reports of 15 commercial banks from the year
2004 — 2007 gathered from such 15 commercial banks. The data was analyzed by the Survivor
Technique and the Analysis of Variance (One-Way ANOVA ).

It is concluded from the study that, with regard to the survivability of the commercial
banks, 5 commercial banks had the survivability at the high level or 33.33%. This group
comprised Kiatnakin Bank PCL, Siam Commercial Bank PCL, Tisco CPL, ACL Bank PCL and
Standard Chartered (Thai) PCL. There were 4 commercial banks with the survivability at the
moderate level or 26.67%. This group comprised Bangkok Bank PCL, Kasikorn Bank PCL,
Krung Thai Bank PCL and Siam City Bank PCL. With the survivability at the moderate level,
there was 1 commercial bank, i.e. Thanachart Bank PCL, with high growth of assets 6.67%. In
addition, 5 commercial banks had no survivability or 33.33%. This group comprised Bank Of
Ayudhya PCL, UOB Bank PCL, Mega International Commercial Bank Co. Ltd, Thai Military
Bank PCL and Thai Bank PCL.



v

The factors affect the survivability of the commercial banks included the amount of
deposit, the amount of loan, interest expense, non-interest expense, Return on Asset (ROA) and
profit per share.

From the study, the recommendations are that some commercial banks have positive
trend to survive but have net profit per total asset is lower than the average of the industry. For
instance, Thanachart Bank PCL has the asset growth of 72.184%, which is at the very high level.
This may be because the Bank invests its profit in assets to expend its business. The Bank’s
survivability should increase if the Bank reduces an additional investment. The Bank should pay
attention to the quality of deposit and loan since the high level of both deposit and loan does not
affect its survivability but the Bank should focus on deposit and loan with the high quality. For
instance, the Bank should increase interest to acquire more deposit and lend to debtors with
ability to repay debts. In addition, the Bank should give priority to the efficiency of interest and
non-interest expenses. Since low interest and non-interest expenses do not affect its survivability,

the Bank should use expense to gain high profit.
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