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ABSTRACT

Title : The Financial Feasibility Study of Dim Sum Restaurant in

Tesco Lotus (Srinakarin Branch)

Student : Miss Hathairat Voraprukjaru
Level of student o Master of Business Administration
Major : Business Administration

Advisor ' : Associate Professor Amomsri Tunpipat

Since it is renowned and successful business in the food market, Dim Sum’s
Franchise is one of the most favorable businesses for the private investment. However,
in order to initial this mutual business, the investment cost has to be considered
because it is quite high. Therefore, the investment cost'is a parameter among the most
important parameter that should be considered in the feasibility study of the investment.
The objective of the feasibility is to study the cost and retumn rate of thé investment in
Dim Sum Restaurant located in Tesco Lotus Hypermarket (Srinakarin Branch, Samut
Prakan). The financial study of the investor in Dim Sum Restaurant is also very important
in the feasibility study. Additionally, the requirements of the customers are also the most
important parameter in the business execution. The questionnaires are prepared to
gathering the information from 2 owners of the Dim Sum Restaurant and 384 Customers
in Tesco Lotus (Srikarin Branch). The financial statement will be used as an indicator for
the results of this feasibility. The parameter used for the decision is the net present
value, internal rate of return, benefit per cost ratio, and the payback period. In order to
run the sensitivity analysis, it is assumed that the project life is 5 years and the discount
rate is 10%. Moreover, the Straight-Line Depreciation is applied for the studying.

From the studying, it was observed that the major populations of the samples are
females. Their ages are between 20-29 years old. Their average wages are lower than
10,000 Baht. Most of them have ever had Dim Sum with the frequency 1-3 times a

month. The expense for their meal is around 101-150 baht per person. Normally, they



have dim sum with group approximately 3-4 persons per group. They used half hour to
one hour from 12:00pm-2:00pm for their meal. The major population proposed that the
price should be at 13 baht per dish and they are interesting to use the service in Dim
Sum Restaurant in Tesco Lotus. 82% among the population want to go to Dim Sum
Restaurant because the urge from their friend and their intention to go to Dim Sum
Restaurant. The populations want to have Dim Sum due to, the fresh and clean, the
taste, and the price. Moreover, some of population proposed to have the fruit juice in the
Dum Sum Restaurant. The feasibility shows that this project is very interesting for the
investment because of these 4 financial parameters. Net Present Value is 2,297,000
Baht, Internal Rate of Retum is 64%, Benefit per Cost Ratio is 3.32, and the Payback
Period is 1 years and 9 months.

From the sensitivity analysis that consider in 3 cases, it was observe that the
project is feasible in every case. However, the financial parameters are different as
follow:

Case-1 In case of the cost of raw material increase 5%, with the constant
revenue, this project is still interesting for the investment. For this case, Net present
Value is 1,466,000 Baht, Internal Rate of Return is 46%, Benefit per Cost Ration is 2.5,
and Pay Back Period is 2 years and 4 months.

Case-2 In case of the revenue decrease by 10% but the raw material cost is
constant, it is found that, the Net Present Value decrease to 1,397,000 Baht, Intemnal
Rate of Return is 44%, Benefit per Cost Ratio is 2.43, and Pay Back Period is 2 years
and 5 months. Therefore, this project is still feasible and the pay back period is still fine.

Case-3 In case of the revenue decrease by 10% and the raw material cost
increase by 5%, the Net Present Value is deducted to 650,000 Baht, Intemnal Rate of
Return decrease to 27%, Benefit per Cost Ratio decrease to 1.69, and the Payback
Period is 3 years and 3 months. In this case, the feasibility is still interesting for the
investment.

From the results of this study, it is recommend that the key decision of the

consumers to come to the restaurant are the cleanness of the food and the restaurant,



the taste of the food and the price. Therefore, the investor should concem in the quélity
of the raw material, and the procedure to keep them freshly. The movement of the stock
should be FIFO. Especially, the price of the food should be fare for the customer.
Moreover, the investment of Dim Sum Restaurant in Tesco Lotus (Srinakarin Branch) is
worth and the payback period is not too long. However, because of high investment for
the rent and decoration, the loan pen'od'may need to find appropriately to match to the
payback period. The employee should be employed temporary because it is more
flexible to manage. The sale forecast in this studying increase yearly 10%, this forecast
may not achieve the target due to the local economic. Therefore, the investor should

concem for the market growth and the local economic status.
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