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ABSTRACT

Title : Financial Feasibility Study Of The Ready Mixed Concrete
Factory Project In Ladkabang

Student : Mr.Jaturong Phukasame

Level of Student : Master of Business Administration

Major : Business Administration

Advisor : Associate Professor Dr.Kulkanya Napompech

The continual and rapid development of the property business in Bangkok--
especially in the Lad Krabang district as the result of the Suwannaphum airport as to
support the various housing estates, factories, warehouses and facilities—result in
various construction projects. In contrast, however, there is only 10 providers of ready
mix concrete in the said area. This study explore this deficiency and expedite the
possibility and the financial feasibility of the ready mix concrete manufacturing in the
Lad Krabang area as to provide entrepreneurs the basis of consideration in terms of
receipts and expenditures. Data is obtained from interviewing two minor manufacturers
of ready mix concrete based in the Lad Krabang area. The interview consists of
questions regarding gerenal aspects of the business, receipt and expenditures
information. Financial feasibility study will entails four financial indices: Net Present
Value (NPV), Internal Return Rate (IRR), Benefit/Cost Ratio (BCR) ,and payback period.
The project is set as 10 years with 12.5% discount rate and using linear depreciation
model.

The results of the feasibility study specify that the construction project is a
rented factory of 4 rais located at the Chao Khun Taharn road. The factory consists of
single floor office, maintenance house, gravel store, machinery and equipments
comprising of one concrete mixer, and seven 10-wheels concrete mill trucks. Total

investments of the factory totals 24,381,700 THB. Considering the four financial indices



indicated—NPV of 45, 571,691 THB, IRR of 46.2%, BCR of 2.61 and payback period of
2 years 4 months and 12 days—it is found that the project is quite feasible in terms of
investment. Also from the sensibility analysis of three case studies, a decrease in sales
of 10%, 20% and 50%, the project remains quite feasiblty for investment, however, the
project will face issues if the sales volume decrease by more than 50% of the expected
sales

The study calculates the cost from real-time costs as there might by other costs
cause by the factory being complained from-the environmental point of view; this can
results in premature termination of the project. Also, the cost calculation is based on
using 100% cement concrete causing the cost to be quite high, however, currently an
alternative (ash) of cement costs about 50% less can be use to reduce the costs from
the one calculated. The study is conducted during 2006, therefore, entrepreneur
interested in using the information should adjust the construction costs as prices of
components and equipments rises accordingly. It is also imperative to take note that
there should be a marketing study to investigate customer in terms of product, price,
satisfaction and other sales promotion as to simulate the real condition of the

investment; this study only investigate the financial aspect
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ey WA e AMUMRUTITFRR (LN) Rusiuaaumnie
3% aaniie Rusiv um)

0 10,000,000.00
ungAN 2550 1 224,979.38 104,166.67 120,812.72 9,879,187.28
qumﬁuﬁ' 2550 2 224,979.38 102,908.20 122,071.18 9,757,116.10
flupu 2550 3 224,979.38 101,636.63 123,342.76 9,633,773.35
WHieu 2550 4 224,979.38 100,351.81 1 24,62%.58 9,509,145.77
NORNAN 2550 5 224,979.38 99,053.60 125,925.78 9,383,219.99
:‘quﬂu 2550 6 224,979.38 97,741.87 127,237.51 9,255,982.48
nINJIAN 2550 7 224,979.38 96,416.48 128,562.90 9,127,419.58
oA 2550 8 224,979.38 95,077.29 129,902.09 8,997,517.49
fuene 2550 9 224,979.38 93,724.14 131,255.24 8,866,262.25
ARAN 2550 10 224,979.38 92,356.90 132,622.48 8,733,639.76
wqfﬁmau 2550 11 224,979.38 90,975.41 134,003.97 8,599,635.80
fuAN 2550 12 224,979.38 89,579.54 135,399.84 8,464,235.95
UNIAN 2551 13 224,979.38 88,169.12 136,810.26 8,327,425.70
r]um'ﬁué' 2551 14 224,979.38 86,744.02 138,235.36 8,189,190.33
YTy 2551 15 224,979.38 85,304.07 139,675.32 8,049,515.01
WNIEEU 2551 16 224,979.38 83,849.11 141,130.27 7,908,384.75
WOHNAN 2551 17 224,979.38 82,379.01 142,600.37 7,765,784.37
ﬁqmﬂu 2551 18 224,979.38 80,893.59 144,085.80 7,621,698.58
nINHIAN 2551 19 224,979.38 79,392.69 145,586.69 7,476,111.89
fAy 2551 20 224,979.38 77,876.17 147,103.22 7,329,008.67
Nuene 2551 21 224,979.38 76,343.84 148,635.54 7,180,373.13
ANIAN 2551 22 224,979.38 74,795.55 150,183.83 7,030,189.30
noAdneu 2551 23 224,979.38 73,231.14 151,748.24 6,878,441.06
funnAn 2551 24 224,979.38 71,650.43 153,328.95 6,725,112.10
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insAN 2652 25 224,979.38 © 70,053.25 154,926.13 6,570,185.97
QNnﬁﬁuﬁ— 2552 26 224,979.38 68,439.44 156,539.95 6,413,646.03
fluneu 2552 27 224,979.38 66,808.81 158,170.57 6,255,475.46
ey 2552 28 224,979.38 65,161.20 159,818.18 6,095,657.28
WOUAAN 2552 29 224,979.38 63,496.43  161,482.95 5,934,174.33
ﬁqmﬂu 2552 30 224,979.38 61,814.32 163,165.07 5,771,009.26
nINHIAN 2552 31 224,979.38 60,114.68 164,864.70 5,606,144.56
fAN 2552 32 224,979.38 68,397.34 166,582.04 5,439,562.51
fudene 2552 33 224,979.38 56,662.11 168,317.27 5,271,245.24
ARIAN 2552 34 224,979.38 54,908.80  170,070.58 5,101,174.66
wqpﬁmﬂu 2552 35 224,979.38 53,137.24 171,842.15 4,929,332.52
fuaAn 2552 36 224,979.38 51,347.21 173,632.17 4,755,700.35
HNTAN 2553 37 224,979.38 49,538.55 175,440.84 4,580,259.51
qumﬁuﬁ' . 2553 38 224,979.38 47,711.04 177,268.35 4,402,991.17
Sunan 2553 39 224,979.38 45,864.49 179,114.89 4,223,876.27
[SHLgTA! 2553 40 224,979.38 43,998.71 180,980.67 4,042,895.60
WOBNAN 2553 41 224,979.38 42,113.50 182,865.89 3,860,029.72
ﬁqmﬂu 2553 42 224,979.38 40,208.64 184,770.74 3,675,258.98
nINHIAN 2553 43 224,979.38 38,283.95 186,695.43 3,488,563.54
KAy 2553 44 224,979.38 36,339.20 188,640.18 3,299,923.36
fueneu 2553 45 224,979.38 34,374.20 190,605.18 3,109,318.18
AAIAN 2553 46 224,979.38 32,388.73  192,590.65 2,916,727.53
Wqﬁaﬂ’]ﬂu 2553 47 224,979.38 30,382.58 194,596.80 2,722,130.73
fuAn 2553 48 224,979.38 28,355.53  196,623.85 2,525,506.88
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L GJ ° o o ] Y v <4
323} 23 N.A. 0 UIUNUTIITHADNIG (UN) WURUAIURS
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{nanAy 2554 48 '224,979.38 26,307.36 198,672.02 2,326,834.86
! qumﬁuﬁ' 2554 50 224,979.38 24,237.86 200,741.52 2,126,093.34
funax 2554 51 224,979.38 22,146.81 202,832.58 1,923,260.76
I 2554 52 224,979.38 20,033.97 204,945.42 1,718,315.34
wounAn 2554 53 224,979.38 17,899.12 207,080.26 1,511,235.08
ﬁqmﬂu 2554 54 224,979.38 15,742.03 209,237.35 1,301,997.73

nINHIAN 2554 55 224,979.38 13,562.48 211,416.91 1,090,580.82

. favAn 2554 56 224,979.38 11,360.22 213,619.17 876,961.66
fiuenend 2554 57 224,979.38 9,135.02 215,844.36 661,117.29
ARIAN 2554 58 224,979.38 6,886.64 218,092.74 443,024.55
Wqﬂanﬁﬂu 2554 59 224,979.38 4,614.84 220,364.54 222,660.01
fuAN 2554 60 224,979.38 2,319.38 222,660.01 0.00
$ANT5Y 13,498,762 10,000,000

A 1 1 - 4
ASHUINT 5 uansan s lunnsivns T 1 te 5

8T i1 2 s U4 s
QAuissuminau
ngsNTg 360,000 378,000 396,900 416,745 437,583
wilneairyanistu 288,000 302,400 317,520 333,396 350,065
ninudanans 90,000 94,500 99,225 104,186 109,395
gt 60,000 63,000 66,150 69,457 72,930
Anviniu 1,134,000 1,156,680 1,179,819 1,203,417 1,227,474

A lnsAn 144,000 144,000 144,000 144,000 144,000
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ANSWHUINK 5 (p1a)

278IN2 i1 Wi | s 4 175

Alvidh 750,000 750,000 750,000 750,000 750,000
Fn 48,000 48,000 48,000 48,000 48,000
AtingefneTunavue 200,000 200,000 200,000 200,000 200,000
Adaadnineu 20,000 20,000 20,000 20,000 20,000
APIUNILEEANTNNE 240,000 240,000 240,000 240,000 240,000
ARy 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000
ANgaanans 30,000 30,000 30,000 30,000 30,000
Alszivie 200,000 200,000 200,000 200,000 200,000
AABNTIANENIN LS 3,600,00 3,600,00 3,600,00 3,600,000 0
Audesdnlgnadng 184900 184900 184,900 184,900 184,900
mﬁaum‘éaﬁnﬂqﬂnscﬁ 560,000 560,000 560,000 560,000 560,000

sauAldanalunnstivne 10,908,800 10,971,480 11,036,514 11,104,101 11,151,379

4 1) U - A
msanuInT 6 Aldselunssuns Tn e fe 10

e ii7s 7 s Tiio 10
Ruirauminau
nINNg 459,461 482,434 506,556 531,883 568,478
winamalyduasnal 367,568 385,946 405,243 425,505 446,780
wrnudanan? 114,865 120,608 126,639 132,970 139,619
gt 76,576 80,405 84,425 88,646 93,078
e 1,239,759 1,252,152 1,264,680 1,277,316 1,290,087

AlnsAny 144,000 144,000 144,000 144,000 144,000
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278N2 Ti7is U7 fivie Tiie 10

Al 750,000 750,000 750,000 750,000 750,000
A 48,000 48,000 48,000 48,000 48,000
AntingainEenun I 200,000 200,000 200,000 200,000 200,000
Agn1snidinau 20,000 20,000 20,000 20,000 20,000
ARUNNLRZALTUNNS 240,000 240,000 240,000 240,000 240,000
AinTing 3,150,000 3,150,000 3,450,000 3,150,000 3,150,000
ANgAUBNANT 30,000 30,000 30,000 30,000 30,000
Anlsziune 200,000 200,000 200,000 200,000 200,000
ﬁﬁtﬁauﬂmmuwwuz 0 0 0 0 0
Adendnlgnadng 184,900 ~ 184,900 184,900 184,900 184,900
Fdeniriasdna/giinsal 560,000 560,000 = 560,000 560,000 560,000

sanAnlgaelunsUTung 7,785,129 7,848,445 7,914,443 7,983,220 8,054,942
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