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Title System Design for Currency Exchange Rate Forecasting by Neural Network
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ABSTRACT

Since Thailand has adopted the managed-float exchange rate regime, many Thai businesses
involving transaction in foreign currency are exposed to the volatility in currency exchange rate
and thus the exchange risk. Therefore, there is a need for the design of a system that can be used
as a forecasting tool for currency exchange rate, which can be implemented in day-to-day
business practices. The purpose of this project is to build the forecasting system using a Néural
Network which can be used in conjunction with other factors to help business decision-making.

Such a tool will help protect businesses from foreseeable losses.
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4 Parts of a Typical Nerve Cell

Dendrites: Accept inputs

Soma: Process the inputs

o

Axon: Turn the processed inputs into outputs

\

Synapses: The electrochemical
contact between neurons
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¥
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- Root Mean square error 0.11034

Date Actual Forecast Date Actual Forecast
16-May-01 45.57600 456175493 | 1-Jun-01 45.51480 45.4481148
17-May-01 45.36140 455701043 | 4-Jun-01 45.49960 45.5011291
18-May-01 45.43020 45,3866688 | 5-Jun-01 45.40230 45.5013547
21-May-01 45.71190 45.4230457 | 6-Jun-01 45.07620 45.4251606
22-May-01 45.67060 45.6448743 | 7-Jun-01 45.36830 45.0821039
23-May-01 45.65410 45.6470174 | 8-Jun-01 45.21080 45.3507008

24-May-01 4550760 | 45.6389102 | 11-Jun-01 45.25350 45.2404844
25-May-01 45.58680 | 45.5304422 | 12-Jun-01 45.30450 45.271433
28-May-01 45.69660 | 45.5595437 | 13-Jun-01 45.41030 45.3389136
29-May-01 4568610 | 45.6449589 | 14-Jun-01 45.45220 45.4299122
30-May-01 45.52190 45.6478775 | 15-Jun-01 45.43210 45.4836457
31-May-01 45.43860 45.5404106 | 18-Jun-01 45.41040 45.46557

a1seft 4.1 werearamsiamuswesyateyarnapy
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Date Actual Forecast Date Actual Forecast
19-Jun-01 4542170 45.4391756 | 21-Aug-01 44 91470 45.0218988
20-Jun-01 45.33500 454408535 | 22-Aug-01 44.,82530 44.9307027
21-Jun-01 45.35930 45.3609653 | 23-Aug-01 44.76620 44.8183855
22-Jun-01 45.36760 45.3754597 | 24-Aug-01 44.53980 44.73156322
25-Jun-01 | 45.33040 45.3893336 | 27-Aug-01 44.41110 44.5125094
26-Jun-01 45.24840 45.3555511 | 28-Aug-01 44.29160 44.3875167
27-Jun-01 45.35130 45273703 | 29-Aug-01 44.36280 44.,2775964
28-Jun-01 45.37490 45.3656464 | 30-Aug-01 44 41820 443729659
29-Jun-01 45.36170 45.4014311 | 31-Aug-01 44.24800 44 408666

2-Jul-01 4541140 45392224 | 3-Sep-01 4417690 44.2304615
3-Jul-01 45.47610 45.4381464 | 4-Sep-01 4413130 44.1436364
4-Jul-01 45.58550 45.4933039 | 5-Sep-01 44.39870 44,1124622
5-Jui-01 45,66520 45.5810455 | 6-Sep-01 4457950 44.3990078
9-Jul-01 4555740 45.6425056 | 7-Sep-01 44.62870 44.5608286
10-Jul-01 45.59530 45573319 | 10-Sep-01 4461740 446071316
11-Jul-01 45.62040 45.5839218 | 11-Sep-01 4479150 44 5698947
12-Jul-01 45.70950 45.6007426 | 12-Sep-01 44.52210 44772435
13-Jul-01 45.70080 45.6543633 | 13-Sep-01 44.56130 444859881
16-Jul-01 4579420 45.6614836 | 14-Sep-01 44.36400 44.5297955
17-Jul-01 45.84770 45.7068419 | 17-Sep-01 44,12230 443133247
18-Jul-01 45.82760 45.7363664 | 18-Sep-01 44.26720 44.1463999
19-Jul-01 45,84270 45.7264403 | 19-Sep-01 44.28640 44,2532042
20-Jul-01 45.78660 45.7313329 | 20-Sep-01 44.37950 442952209
23-Jul-01 45.90880 457028235 | 21-Sep-01 44.29260 443762511
24-Jul-01 45.85160 45.7503109 | 24-Sep-01 44.45200 44.2347901
25-Jul-01 45.82310 45.7361267 | 25-Sep-01 44.57890 44.4186626
26-Jul-01 45.81080 457175717 | 26-Sep-01 44.54390 445463766
27-Jul-01 4575780 45.7130034 | 27-Sep-01 44.45270 445219138
30-Jul-01 4576540 45.6804193 | 28-Sep-01 44.53070 44.3990501
31-Jul-01 45.84240 45.6832392 1-Oct-01 44.59010 44.4901475
1-Aug-01 45.86220 457233243 | 2-Oct-01 44.73390 445704304
2-Aug-01 45.78920 457373111 3-Oct-01 44 81770 44.7270908
3-Aug-01 45.69860 457069547 | 4-Oct-01 4472240 44.814198
6-Aug-01 45.44920 45,65191 5-Oct-01 4476270 44.7056595
7-Aug-01 45.59100 454571808 | 8-Oct-01 44.84840 44.7382154
8-Aug-01 45.59330 455464311 9-Oct-01 44.90880 44.8393939
9-Aug-01 45.54440 455725435 | 10-Oct-01 44.85150 449179708
10-Aug-01 45.40080 455405798 | 11-Oct-01 44.88790 448501378
14-Aug-01 4511440 454289252 | 12-Oct-01 44.83710 44.8817349
15-Aug-01 4490600 451146881 | 15-Oct-01 44.76380 448270568
16-Aug-01 44.83480 44.868016 | 16-Oct-01 4472210 447485222
17-Aug-01 44.76910 44.8017903 | 17-Oct-01 44.83660 446964383
20-Aug-01 4501770 447568832 | 18-Oct-01 44.80970 44.8274657

a19747 4.1 ueragNansTusAvesgadeyarinaeu (o)
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Date Actual Forecast Date Actual Forecast
19-Oct-01 44.84800 44.807402 24-Dec-01 44.05800 44.0119887
22-Qct-01 44.86540 44 8447658 | 25-Dec-01 44.08820 44.,0290774
24-0Oct-01 44.83880 44,859091 26-Dec-01 44,12980 44.0508471
25-Oct-01 44.92400 44.833881 27-Dec-01 44.24080 44,0767762
26-0Oct-01 44.94730 44,9236388 | 28-Dec-01 44.35970 44.2030661
29-Oct-01 44,92970 44,955941 2-Jan-02 44.34090 44.3158909
30-Oct-01 44.82800 44.,9367232 3-Jan-02 44.22210 44.2924997
31-Oct-01 44,76760 44.8146209 4-Jan-02 44.10890 44.1685926

1-Nov-01 44.84050 44.7444897 7-Jan-02 43.,94940 44.0725463
2-Nov-01 44.83220 44.8274375 8-Jan-02 44.05410 43.95724
5-Nov-01 44.77060 44.83006 9-Jan-02 44.22300 440773261
6-Nov-01 4477720 44.7596608 10-Jan-02 44.17050 44.2173348
7-Nov-01 44.75890 44.7567986 11-Jan-02 44.13400 44.,1504606
8-Nov-01 44.68450 44.7429669 14-Jan-02 44.03130 44.079018
9-Nov-01 44.58660 44.665659 15-Jan-02 44.03460 43.9862851
12-Nov-01 44.52200 44.5552452 16-Jan-02 43.95960 44.0359297
13-Nov-01 44.45820 44 4926431 17-Jan-02 44.,00220 43.9599471
14-Nov-01 44.53300 44.4370203 18-Jan-02 44,02180 44.0091406
15-Nov-01 4452380 445171341 21-Jan-02 44.03560 44.0018088
16-Nov-01 44.55110 445035985 22-Jan-02 44.16670 44.0215905
19-Nov-01 44 57560 44.5291892 23-Jan-02 44.29670 44.1258004
20-Nov-01 44 55950 44.542612 24-Jan-02 44.30580 44.2521749
21-Nov-01 44.48140 44.5327705 25-Jan-02 44.24330 44.,257152
22-Nov-01 44.45620 44.4466362 28-Jan-02 44.16210 44.18351
23-Nov-01 44.44770 44.4232591 29-Jan-02 4414720 44.1163678
26-Nov-01 44,26790 44.4215249 30-Jan-02 44.13820 44.1296778
27-Nov-01 44.22870 44.2492986 31-Jan-02 44.06540 44.1312288
28-Nov-01 44.22630 442123013 1-Feb-02 44.18200 44.,0609988
29-Nov-01 4422630 44.2118078 4-Feb-02 44.08740 44.1623465
30-Nov-01 44.,12690 44.2308422 5-Feb-02 44.06730 44.0626625
3-Dec-01 44,08070 44.1094308 6-Feb-02 44,09720 44.0566984
4-Dec-01 4414190 44.0660887 7-Feb-02 44,02270 44.0600682
6-Dec-01 43.93700 44.1268579 8-Feb-02 43.97940 44.0206317
7-Dec-01 43.90950 43.9425906 11-Feb-02 44.01290 43.9698732
11-Dec-01 43.91430 43.9204542 12-Feb-02 43.95480 43.9966483
12-Dec-01 43.85580 43,908808 13-Feb-02 43.90160 43.9540817
13-Dec-01 43.81380 43.8911553 14-Feb-02 43.82620 43.8996151
14-Dec-01 43.79770 43.8160469 15-Feb-02 43.66930 43.822011
17-Dec-01 43.91090 43.7974496 18-Feb-02 43.69830 437007547
18-Dec-01 43.96900 43.9077223 19-Feb-02 43.74030 43.7326761
19-Dec-01 43.93320 43.9417728 | 20-Feb-02 43.79730 43.7593525
20-Dec-01 43.92840 43.8977962 | 21-Feb-02 43.84440 43.8049082
21-Dec-01 44.04650 43.8832737 | 22-Feb-02 43.92580 43.8029061
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Date " Actual Forecast Date Actual Forecast
25-Feb-02 43.97150 43.8781132 2-May-02 43.24530 43.3593053
27-Feb-02 43.97690 43.9193686 3-May-02 43.23880 43.2386835
28-Feb-02 43.82810 43.9305213 7-May-02 42.98140 43.2458884

1-Mar-02 43.78390 43.7964344 8-May-02 43.03270 42.9912078
4-Mar-02 43.74250 43.7835897 9-May-02 43.03660 43.0743248
5-Mar-02 43.67300 43.7569979 | 10-May-02 43.04680 43.0299675
6-Mar-02 43.68120 43.7154747 | 13-May-02 42.94180 43.0719702
7-Mar-02 43.50040 43.6978079 | 14-May-02 42.97510 42.9064976
8-Mar-02 43.25680 43.5263853 | 15-May-02 43.00230 42.9565652
11-Mar-02 43.47340 43.3188114 | 16-May-02 42.97680 42.9700302
12-Mar-02 43.33160 43.5123703 | 17-May-02 42.86020 42.9618525
13-Mar-02 43.33960 43.3718822 | 20-May-02 42.72380 42.8305573
14-Mar-02 43.35340 43.3837399 | 21-May-02 42.80380 42.7054377
15-Mar-02 43.35040 43.3019201 22-May-02 42.79850 42.7870601
18-Mar-02 43.39090 43.3685829 | 23-May-02 42.98600 42.7778954
19-Mar-02 43.53340 43.3671024 | 24-May-02 42.97020 42.9460469
20-Mar-02 43.53100 43.4897123 | 28-May-02 42.81110 42.8735751
21-Mar-02 43.43750 43.4797862 | 29-May-02 42.67650 42.7739898
22-Mar-02 43.46330 43.4020694 | 30-May-02 42.58280 42.6284963
25-Mar-02 43.51770 43.4319604 | 31-May-02 42.52520 42.5463804
26-Mar-02 43.49930 43.5102272 3-Jun-02 42.55770 42.4954104
27-Mar-02 43.42990 43.4978055 4-Jun-02 42.44470 42.527642
28-Mar-02 43.42740 43.4143219 5-Jun-02 42.51190 42.404299
29-Mar-02 43.61780 43.4192849 6-Jun-02 42.57560 42.473824
1-Apr-02 43.62800 43.6012963 7-Jun-02 42.57420 42.5086358
2-Apr-02 43.74870 43.5923713 10-Jun-02 42.52970 42.536553
3-Apr-02 43.83680 43.6895173 11-Jun-02 42.42640 42.4693967
4-Apr-02 43.71160 43.7441109 12-Jun-02 42.44300 42.3699806
5-Apr-02 43.67800 43.6730208 13-Jun-02 42.38390 42.3902276
9-Apr-02 43.64370 43.6494605 14-Jun-02 42.29260 42.3281049
10-Apr-02 43.58450 43.638068 17-Jun-02 42.31730 42.2501202
11-Apr-02 43.59000 43.6217266 18-Jun-02 42.29160 42.2548717
12-Apr-02 43.67590 43.6037355 19-Jun-02 42.24820 42.2360206
17-Apr-02 43.50280 43.6725556 20-Jun-02 42.20540 42.2098236
18-Apr-02 43.41910 43.5073368 21-Jun-02 42.13430 42.1475599
19-Apr-02 43.37010 43.4380374 24-Jun-02 42.00010 42.0713376
22-Apr-02 43.37070 43.3839937 25-Jun-02 41.99760 41.9168486
23-Apr-02 43.39210 43.4246569 26-Jun-02 41.85240 419076415
24-Apr-02 43.43540 43.4055096 27-Jun-02 41.80020 417393772
25-Apr-02 43.34330 43.4243749 28-Jun-02 41.67010 41.7082172
26-Apr-02 43.34350 43.327116 2-Jul-02 41.61770 41.5339606
29-Apr-02 43.32120 43.3367037 3-Jul-02 41.72390 41.4952995
30-Apr-02 43.34890 43.3123397 4-Jul-02 41.70520 41.6598556
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Date Actual Forecast Date Actual Forecast
5-Jul-02 41,70220 41.7086966 18-Jul-02 40.60300 40.5564513
8-Jul-02 41.60230 41.7438327 19-Jul-02 40.55270 40.6165578
9-Jul-02 41.48420 41.587271 22-Jul-02 40.46880 40.6997734

10-Jul-02 41.28030 41.4118301 23-Jul-02 40.83960 40.7409019
11-Jul-02 41.22830 41.124791 24-Jul-02 41.13660 41.077219

12-Jul-02 41.34930 41.0485687 26-Jul-02 41.49220 41.5213273
15-Jul-02 40.96850 41.2456243 29-Jul-02 42.44670 41.9993734
16-Jul-02 40.67050 40.9295683 30-Jul-02 42.11310 42.4423537
17-Jul-02 40.45970 40.6860969 31-Jui-02 42.11030 42.1437671
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Date Actual Forecast Date Actual Forecast
8 Aug 02 42.51310 42.4609934 | 11-Sep-02 42.57530 42.4233052
9 Aug 02 42.52540 42.4589348 | 12-Sep-02 42.51940 42.5009798
13 Aug 02 42.29070 42.4179897 | 13-Sep-02 42.62820 42.4501931
14 Aug 02 42,09830 42.2206944 | 16-Sep-02 43.16680 42.5574767
15 Aug 02 42.10150 419971174 | 17-Sep-02 43.29400 43.0023606
16 Aug 02 41.91020 41.947501 18-Sep-02 43.08280 43.0874797
19 Aug 02 41.92100 41.7490072 | 19-Sep-02 43.05730 42.9225711
20 Aug 02 42.18100 41.8311796 | 20-Sep-02 43.30880 42,92384
21 Aug 02 42.18380 42.1266361 | 23-Sep-02 43.43010 43.2620183
22 Aug 02 42.23890 42.1920158 | 24-Sep-02 43.50710 43.3961052
23 Aug 02 42.46880 422327495 | 25-Sep-02 43.50260 43.4081463
26 Aug 02 42.40200 423675978 | 26-Sep-02 43.62900 43.3811738
27 Aug 02 42.37260 42.3495221 | 27-Sep-02 43.49590 43.56575735
28 Aug 02 42.28070 42.3313901 | 30-Sep-02 43.48300 43.4534341
29 Aug 02 42.40500 421976838 1-Oct-02 43.49990 43.4819152
30 Aug 02 42.32090 42.3594059 2-0Oct-02 43.65460 43.4783057
2 Sep 02 42.36500 42.2669409 3-Oct-02 43.62190 43658879
3 Sep 02 42.34450 42.33789 4-0ct-02 43.58920 43.5816274
4 Sep 02 42.26270 42.2724962 7-0Oct-02 43.73190 43.5582503
5 Sep 02 42.29550 42.2256151 8-0Oct-02 43.88130 43.6784915
6 Sep 02 42.33760 42.2371627 9-Oct-02 43.81800 43.8409186
9 Sep 02 42.41320 42.2831555 10-Oct-02 43.85540 43.7685313
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