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ABSTRACT

Title : Economic Factors Affecting Set Index
Student . Miss. Chulasinee Vacheethasanee
Level of Study : Master of Business Administration
Major . Business Administration

Advisor . Assistant Professor Apisit Kaewcha

Nowadays, economic instability causes an increasing risk in asset investment.
Changes in economic factors directly affect the stock exchange. The current and
expected economic conditions determine not only the stock exchange but also the
performance and profitability of stock issuers. Stock analyzers have to take various
economic indices into their considerations. Therefore, this study ‘;aimed to investigate
the economic factors that affect the SET Index and the role of The Stock Exchange of
Thailand. The main responsibilities of the. stock market are asset registration, asset
transaction, investor's benefits protection, providing information according asset
investment and other useful knowledges to investors and persons associated with asset
business. The components of investment consist of registered assets, member
companies, Thailand’s Securities Depository (Thailand) Co., Ltd. and investors. The
performance of the stock exchange affects economic development in terms of saving
money allocation, long-term fund raising, financial re-structuring, encouraging and
giving an opportunity for persons to be business owners, expanding government tax
base, reducing international debts and being domestic economic index. The economic
factors- included in our study were Gross Domestic Product, interest rate, exchange
rate, diesel oil price, Down Jones Industrial Average Index and Nikei Index. In this
study, the closed price at the end of each month (January 1999 to May 2004) were
used. Such data and their details were collected from the government and private

sections.



According to the results, economic factors affecting the SET Index consisted of
Gross Domestic Product, exchange rate, Down Jones Industrial Average Index and
Nikei Index. The Gross Domestic Product and Down Jones Industrial Average Index
related to asset prices in the same direction whereas the exchange rate and Nikei Index
relates to asset prices in the opposite direption. Additionally, The SET Index of Thailand
was related to the economic factors from the most to the least in the following order:
exchange rate, the Down Jones Industrial Average Index, the Nikei Index and the Gross
Domestic Product.

In this study, the SET Index is utilized as a representative for considering
investment in The Stock Exchange of Thailand. The data were analyzed based on
overall spectacle, thus, in details, the accuracy of the analyzed results may not be
sufficient.  Our suggestion is that the analytical results will be more reasonable if the
price index of stock exchange from each category is exploited. The six economical
factors chosen in this study are theoretically accepted as significant factors that affect
price index changes of stock exchange. The results were analyzed with no
consideration to other factors which may also significantly affect the SET Index. To
obtain the more accurate results, more economical factors, such as, National Income
and Inflation Rate should be included in the study. Finally, this study is just the overall
economic spectacle; however, in practical, more factors must be considered in

investing in stock exchange, for instance, industrial analysis or company analysis.
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