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Financial Probability in Market for Alternative investment (MAI)

Case Study : Europlan Furniture Company Limited
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The major problem that small and medium enterprises (SMEs) are still facing is
finance. The Thai government has realized this situation aﬁd raised this issue for
immediate response. The short-term policy would be to increase liquidity to the
businesses by allowing loans through government institutes, e.g. Industrial Finance
Corporation of Thailand and Small Industrial Finance Corporation. Another financial
problem to Thai business is their limited capital funds, which leads to higher capital
cost. Currently, globalization has brought the world to the era of higher competition, from
both domestic and overseas. So, the Thai government is considering the establishment
of Market for Alternative Investment (MAI), which would help the SMEs raise their capital
apart from lending from other financial institutes. Basically, there are two alternatives to
raise capital, first is from borrowing, and the other is from issuing stocks. Issuing stocks,
or Initial Public Offering (IPO), is the alternative with lower cost of capital. This case
study is focussing on how an SMEs in wood furniture industry, Europlan Co., Ltd.

manages its capital structure.

The results of this research can be concluded as follows, The Stock Exchange of
Thailand has established MAI in order to be another alternative for SME, especially
those exporting and those with high potential in the market, which would help the.

country recover from its financial crisis since 1997. The MAI was the final agreement



from the Security and Exchange Committee (SEC) since November 1997, and was

officially opened in June 1998.

The wood furniture industry in Thailand has slowed down due to the economy.
The demand in domestic market has decreased from the collapse of the real estate
sector, &nd also other investments in private sector. In 1997, the total demand has
decreased to less than 50% of the previous year, and it started since 1996. In 1998, the
wood furniture industry has grown slightly, and the domestic demand is still at non
growth rate. However, the wood furniture industry in Thailand can still survive because
all 100% of raw material come from domestic sources, and it does not require high
technology. The Thai craftsmanship is at standard level, and the overall demand in the
world market is still high. The most important thing for the business to consider very
soon in the future is the free trade zone in ASEAN, which would lead to higher

competition and the exporting competitive of Thailand’s firms would be decreased.

Europlan Furniture Co. Ltd . is the small wood furniture exporting firm, with THB 1
million registered capital. Revenue per year is approximately THB 15 — 20 million, and it
has 10 office employees, and 20 factory employees. The main products are office
desks, computer tables, file cabinets, chairs, and partitions. Europlan Furniture Co. Ltd.
has high growth potential. During the economic crisis in 1997, it went through very well.
However, the organization still has many operational problems, especially in financial
budgeting, accounting, and dividend policy. The company can raise more equity in the
stock market, but it has to improve its operation to follow the rules of the MAI, and that
are financial, acéounting‘, 4nd.also marketing. It's the shareholders’ policy to raise more
capital by issuing stocks in the nevi market. The major problem for Europlan and other
SMEs is the financial budgeting to follow the MAIl's regulation, and other company

statements to be publicly published.

From the study, it has been recommended that MAI is still difficult for most of the
SME's, due to the regulation of registered capital, which requires minimum THB 40
million, and also the process of the registration. Therefore, the MAI should help the

SME's by reducing the restrictions and the complicated process. However, it should



focus on the financial statements, and brand creation. For Europlan, they should hire
more accountants, and improve all their financial statements, which would help improve
their performance, and control over operation. They should also focus more on brand

image, product innovation, and other work flows in the plants.
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(mudagr : 1)
T18n19 W.A. 2536 W.A. 2537 W.A. 2538
Runinduyuiay
QuanuarRudinsunaig 23,145.63 618,830.43 681,657.20
gnANIeAn 1,476,188.28
WaFugaautia 1,497,298.40
Ay 374,965.92
Rudtmanie 37,295.00 4,211,650.00 3,824,605.77
AUFENINM 875,000.00 946,250.00 5,612,444.76
Jan 141,800.00 613,659.11 3,123,024.86
A ldaeaaaamtia 1,758,811.00
Ruinan 120,000.00
mMiyaARy 26,283.74 98,403.69
TaRuUnIndus Ry 1,103,524.37 6,765,355.46 18,192,433.96
Runsndanas
HUN MUY 630,574.00 913,104.00
funsaidnineu 287,198.27 411,957.67
gun7nilsaany 120,858.00 493,767.00
21A17 13N 2,871,000.00
win Adansanasan 391,080.56
HUNIMUTENTD 1,755,260.36
gunzaldninauand 548,561.12
funsnllsanugns 566,695.70
27117179 UgNE 2,727,450.00
dnnlfinlpenasgns 797,291.64
suduningnmgvs 1,038,630.27 5,080,909.23 6.395,258.82
funswdau
Al ednRaLTEnsasnene 18,000.00 13,500.00 9,000.00
MUl gniin ol idne
MERULAY mu nen.51
saAunndau 18,000.00 13,500.00 9,000.00
FNAunine 2,160,154.64 11,077,603.57 24,596,692.78
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(Mg : 1)
f18N"9 W.A. 2539 N.A. 2540 N.A. 2541
funsndusuiBau
RuanuazRudinsuiaig 77,736.74 87,576.14 407,781.08
gnAINITA 3,093,525.47 1,071,262.78 914,700.69
WaFudaamti
T
fudipanie 4,006,350.00 1,407,490.00 17,126,715.68
AUTENI NI 5,875,456.38 12,621,870.96
340 3,400,677.52 2,935,544.26
A ldaedaaamti 905,113.00 414,872.30
RQuindn 120,000.00
AN 24,464.24 62,395.80
R TP P IO 17,503,323.35 18,601,012.24 18,449,197.45
Runindniag
HAIUNTINUL
gunznidnineu
funrailaeu
81A17129971

win Avdanrarazen
LN INUTGNE
fuUnsaidninaugns
fuUnsaflseanugns
2171917904
danlfinlpennisgrd
ndunindnnasgni
Runiwdau
AnlanadnmaiinsaRasng
nMBRUlKY gniin o s
MBRULTY au nan 51
muRunineiu

FAUNAUNTNE]

1,818,218.39
416,284.16
2,850,950.39
2,583,900.00
626,314.24
8,295,667.18

4,500.00

4,500.00
25,803,490.53

1,282,217.67
379,554.21

2,736,008.43 .

2,440,350.00
580,627.42
7,418,757.73

26,019,769.97

359,071.70
206,730.93
1,939,449.34
2,296,800.00
559,608.91
5,361,660.88

7,539.10
36,726.90
44,266.00

23,855,124.33
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af '
ANTINNUINY 1 (AB)

(Mot : Un)
$18n5 N.A. 2536 N.A. 2537 N.A. 2538
niiau
A EAae 3,000.00 42,084.89 2,000.00
mBn o s 9.544.44 8,729.27
miRulitiRypaadnene 49,231.75 39,243.77
nﬁﬁ‘%’ﬂ
Wwiinauasmans
Faliusng 3,202,330.91
Wmiinnsén 5,341,581.78 4,723,155.73
Emiinssunas 1,317,955.73
WmtuazSudi 1,250,420.50
([FAleaanT 4,515,494.31
$milrioudasy 1,006,542.16
muwﬁﬁuuquﬁﬂu 1,253,420.50 9,962,729.50 10,295,165.24
niiAuszezena
Rufftinandfianu 350,000.00 12,100,744.27
Ruiinannsunang 823,773.43
samilauszazena 350,000.00 12,924,517.70
muiiAn 1,603,420.50 23,219,682.94
dourasgianu
NuFauu
uanfyaaniiieu
10,000 YiuyaAfuay
100 UM Fandrszisin 1,000,000.00 1,000,000.00 1,000,000.00
fnls (1avu) azan - 443,265.86 114,874.07 377,009.84
Pndaueaadiot 556,734.14 1,114,874.07 1,377,009.84
mwﬁauuaquwmqﬁa rAl 2,160,154.64 11,077,603.57 24,596,692.78
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(el : un)
18NS .M. 2539 W.A. 2540 W.A. 2541
wiiau
AgANEANNENe 104,770.00 66,478.00 44,158.00
niin o e 17,463.66 18,295.00 9,281.74
nEQUATRYAARAENE 63,592.04 41,649.94
mide 5,668.02
Wmiinsugsmans 23,036.59
Faiusng
Emiinnsén 1,066,493.88 509,115.02 800,758.09
Ewiingsunng
Wniluazdultu
1fAsnedaautia 4,159,123.10 2,835,283.21 701,655.82
Emidrieudnss 700,207.51 138,448.12
matAuMGEY 6.111,650.19 3,614,937.31 1,578,890.24
uilfuszaza
Rufftinandtiadu 17,983,680.00 20,450,000.00 23,968,000.00
Rujtinansunans
sanviRuszezenn 17,983,680.00 20,450,000.00 23,968,000.00
samiiA 24,095,330.19 24,064,937.31 25,546,890.24
dauaagnanu
NuFauiu .
yuanstyasnzdion
10,000 HusaAmfuas
100 UM Fandnssisin 1,000,000.00 1,000,000.00 1,000,000.00
Mls (1enu) azan 708,160.34 954,832.66 2,691,765.91
AR 1,708,160.34 1,954,832.66 1,691,765.91
s';:uuf'zauttaxdoﬁquﬁﬂﬁu 25,803,490.53 26,019,769.97 23,855,124.33

e a e o « O o
0 - (13 glaulau ilestiaes 4ifm : 2536-2541)
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ATANUIN 1.
N199LATIZINLNTTIRY
ANNARBIVAIUTHN
fA718URUUUYUIALU (Current Ratio) %ﬁqgmzmqnﬁ?ﬁuixﬂzé’um'ﬂw‘?ﬁw

andauRuuvyudsy = Sunindusidey

& o
nilAuyuRLuY

ansdaudunindunuda (Quick Ratio) dteAuaunsaaasLiiimlunnsdisenii

v 1 o ;l‘ v A T © 4=’l’ | -1 < 3
srocduinasdrsevilloviiali uazazdnseuilldiSavizada

ansdduninguinio = Runiuiuyutey - Audiaunis

3
)

=
nHAuMyUREY

&
ANAINITOLUNITEITENY
amsdauuvianil (Debt Ratio) uassfaiRunusanaaaifimifiaainnil

o ) d’l d’l
aREULVINT = ntRuTN

Auninesau

BT AIUTRUMAIRUYU (Debt to Equity Ratio) uamsildndauuasFumunieuan

AaRununeluregsna

AnT1UTRIUNAIRUNU = ulRwimue

dauraafnau
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ansdaupnNaINITnauaaniie (Interest Coverage Ratio) WAAIDAMNATNATE

TunsirseaenilaBufuesgsna

v ;74
ansgaupNaNIsnanenanily = n1lsnauasndiauasnii

Aanigane

Ussansnwlunisldaunswe

[ % - g . 2 a
ARIMHUILUGNULL (Receivable Turnover) ugmAMNEINITDlUMILTIIgN

&
il
ARTMUAEUGNUT = IETAGNT
&
gnuiliaae

o et v < o o -

BRFUNUILUINAUAT (Inventory Turnover) ugmadialss@nininlunstdmsau
ILUVBILFIEN

o = } 173 3
ANTIMHUIEULTDIRUAN = AUNURUATT S

AUAIPUVADLRAE

srazanFeniunil (Collection Period) ugmaiiszezinanlunzGaniumiions
= o ° L% b3 e‘l’ a o -3 g e
L inlinsutvgunnaegnuil dUssBninmlunisdaiunil uasulainelunslddy

\Tavedgsia dnsdautifmisenilui

= a & &
FEHTIINTEHALALNY = 365 x anUU

HBAUE

. < ﬂ‘n
TTHTANRUAIANMED (Inventory Turnover Period) ugaeliuiuiiessasioaniing

1 4 4 v
NSRRI RUAN I T SuR I Tevienandudn
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FTULIANRUAIAUNAD = 365 X AUAIAUUAS

v

AUUINY

ATNAINITRLUNITUTUNS9Y

v

AATINARALUNUAMNAUNTNE UM (Return On Assets : ROA) wamaisziing
rauunusiadunindsanrandiminegussiuls Sfmmauuativetnls Asasiiuuaiid
= nl é’ [ L3 el' a e o o 4" [ %
ARANITINNINIeRUNING uunanslantaiidinasininlageiu Wuntsinagin

v t
awnsnlunnininlsresdunindiommuafigsialdlunisandiven
v
AnINaRaUUNUAINAUNINE N = inlsgnd x 100

AUNFHENIUNA

aRIdauNaRaLILILAINgLLadiavi (Return On Equity : ROE) UaniasesLi

AaLwnusiadauurendidi Wnawdsluseiila  avsasiifirmnaiddeanisfinTuresdy
o v o ' 2 o Y v J <4 [ o

M iaudasliiiuimsldduamnmafismuldfunanatuumududnielsl \unnsda

AMNANIsalunsini lsndunuaediay

fnadounanauuuandausesgfievu = inlsgns x 100

dauresnavurianun

dmraninlsainnisaifine (Operating Income Margin) WgANEIAI NN
199N wazmeldannnsaudsanniindndaneieduuda axuenssiuanagansaly
navinilslugasnamiy asvenlidhunn sl uazn1zranauAnldaneiady
NINAR NTAAIA NFATIY ﬂﬁﬂﬁ’%dwan?zwusiﬂﬁmﬂmuﬁmqmmnqa‘ﬁm’i’m?
wivduNIn AufaINNsIRIRANAARRs Funusemie RN Wannlsyanananlunng
naRRNas n1slininenslimmnzay

fnsimlsannnisantiney = drlsannisaufiueu x 100

eIRANUNE
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8ms N1 l99usiu (Gross Profit Margin) ugadtaamuainisnlunmingaladiesdy

sngn lsdusig = fnlsdusiu x 100

HOAUE
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