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ABSTRACT

Due to the highway concession contract on the 21St August 1989 the
construcﬁon of Don-Muang Tollway has caused the demolition of the Laksi and
Bangkhaen fly-overs on Vipavadi-Rangsit Road ( North-South ). As a result , the
new fly-overs in the opposite direction ( East-West ) has been constructed instead.

Since the situation of the road has change , it may cause an effect to the
traffic condition on both the crossroads as well as to the traveller’ opinion and
attitude.

Therefore , this special project is carried out to study the effect of the traffic
condition after the demolition of both the fly-overs especially on the Vipavadi-
Rangsit Road. Relevent data are collected , surveys are conducted , and the Don-
Muang Tollway concession contract is studied and analyzed. the study shows that
the travelling on Vipavadi-Rangsit Road passing through the Laksi and
Bangkhaen crossroads spends more time than before and more travellers disagree

with the demolition of the Laksi and Bangkhaen fly-overs.
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APPENDIX D

Basic Economic Factors

The below listed Basic Economic Factors have served as a basis for the computation of

the Initial Toll Rates and the scheduled increases thercof in the nincth and fourteenth year
of the Concession Period, respectively, with the objective to always keep the Company in
the position to fulfil all its financial obligations entered-into for the sole purpose of

constructing, operating and maintaining the Tollway.

The Basic Economic Factors consist of :

s Avcerage Daily Traffic (ADT) and estimated growth thereof

- Intcrest rate for Baht denominated loans

- Escalation of construction, operation, maintenence and repair cost

- Ratc of average longtime chang of value of Thai Baht to Deutschmark ‘

- Taxcs

For certain Basic Economic Factors assumptions in regard to possible changes in time have

been made in order to arrive at a realistic forecast of the operational results.

1. Average Daily traffic and Estimated Traffic Growth Thereof

For the purpose of reference the Average Daily Traffic in accordance with a study made
by the Department of Highways for 1988 (Estimated ADT 1988) and the Growth of the
Traffic as listed in Section 5. 1.2 of the Report on Viphavadi - Rangsit Toll Road’
Profect by the working Group on Toll Highways, Department of Highways, October 1986

have been selected.

2. Interest Rate for Thai Baht Denominated Loans

For the financial forecasts during the Concession interest rates for loans raised on the Thai

capital market have been assumed as follows :
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Bank of Thailand (BOT) interest rate for interbank overnight borrowings : 8% p.a.
Additional fixed charge on top of this BOT intcrbank
loan rate for longterm loans to private partics 4% p.a.

Total interest rate for longterm financing : 12% p.a.

(The official overnight interbank loan rate of the Bank of Thailand is daily published in

the papers and therefore taken as reference rate.)

3. Escalation of Construction, Operation, Maintenance and Repair  Cost

The escalation of the construction, operation, maintenancc and repair costs has been
estimated to rise in conformity with the officially published “consumet Price Index” and for
the purpose of the financial forccasts during the Concession has been assumed to amount

to 3% p.a.

4. Change of Exchange Ratc Deutschmark / Baht

For the purposc of the financial forecasts during the Concesion an average long time annual
loss of value of the Thai Baht against the Deutschmark has been assumed to amount to

3.0% p.a.

5. Taxes
For the purposes of the financial forecast during the Concession fixed tax rates have been
assumed as follows :
. Service Tax plus Municipal Tax on
amount of Construction Contracts : 33%
= company Income Tax on Taxable Income : 35.0%
- Dividend Tax on Dividends to Foreign

Shareholders s 15.0%

No property tax for the Tollway nor any service/ business tax on the toll revenues has been

considered.
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