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An Analysis of Price Transmission and Price Movement of Thai Palm Oil Industry
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(iii)

Abstract

The objectives of this study is to analyze price ttransmission and price mmovement of Thai palm
oil industry. The results of this study found that the elasticity of price transmission of both wholesale
crude oil palm price at Bangkok to palm oil price at farm gate level and wholesale refine oil palm price
.to wholesale crude oil palm price at Bangkok are more than one. It indicated that the marketing
information system of Thai oil palm industry is efficient. The price mmovement of Thai palm oil industry
using price seasonal index found that at the local level the cluster oil palm price is highest in January
and lowest in April. At the wholesale level, crude palm oil is highest in January and lowest in September.
Similarity, refine palm oil is highest in Decernber and lowest in October. Follow up price movement in
both local and wholesale market is recommened for related person in palm oil industry in order to make

decision efficiency.
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