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Research Title: The Relationship between Corporate Social Responsibility and Financial
Performance of Firms listed in Agricultural and Food Sector of the Stock

Exchange of Thailand

ABSTRACT

This research investigates the corporate social responsibility (CSR) practices and
financial performance of firms liéted in the agricultural and food sector of the stock exchange of
Thailand. To calculate the CSR and firm financial performance , this study focused on the annual
reports of the samples of 18 companies in the sector. Annual reports are collected from the
companies’ website and from the stock exchange of Thailand during the period of 2012-2014.
Corporate social responsibility score was obtained using content analysis of reports of the
companies on various components of corporate social responsibility as reported in their audited
financial reports. This study examines the impact of CSR activities on financial performance
measured with return on asset (ROA) and net profit margin ratio. A multiple regression model
was established to determine the relationship between the two variables. Control variables of size
and leverage ratio were also introduced in the regression model. The results indicated that there
was an insignificant relationship between the CSR and return on assets (ROA) due to the
limitations of this research. However, the results of the study also showed that there was an
significant negative relationship between the CSR and net profit margin ratio. It prescribed that
CSR’s activities of the firm require sufficient funds for both internal and external operations. As

those funds are expensed-out, this may appear reduce the level of firms’profit.

Keywords : Corporate Social Responsibility, Financial Performance, Agricultural and Food Industry
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