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Research Title: Determinants of Working Capital Management of Thai Small Firms
Researcher: Miss Kulkanya Napompech

Institute: Administration and Management College, King Mongkut’s Institute of Technology,
Ladkrabang

ABSTRACT

Working capital is the bloodstream of a business, representing the acquisition and use of short-
term capital. A lack of working capital will interrupt a business’s operations. The effective management of
working capital is important to the survival and growth of small businesses because most assets of small
businesses are current assets and most liabilities are current liabilities. Good working capital can reflect
that enterprises have a suitable level of working capital. The objective of this research was to study the
factors that affect the working capital management of Thai small enterprises. The sample group consisted
of 174 samples from 2007 through 2010. The statistic used was regression. The results of the study
revealed that the operating cycle, operating cash flow, firm growth and debt ratio have an impact on a

firm’s working capital management.

Keywords: Working capital, small enterprises, SMEs, Thailand
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